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Year End Tax Planning Is Right
Around The Corner
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As lawmakers prepared to recess for November
elections, they also passed several tax-related bills.
The bills addressed IRS operations, deductions,
and other issues.

IRS operations

Banks and other financial institutions must report
any financial transaction that involves more than
$10,000 in cash. Taxpayers may attempt to cir-
cumvent this requirement by conducting a series of
smaller transactions instead of a single transaction.
This is known as “structuring.” The IRS’s activi-
ties to counter structuring have generated contro-
versy in recent years. The House passed the RE-
SPECT Act, which prohibits the IRS from seizing
money from taxpayers who circumvent the report-
ing requirements unless the IRS proves that the
money was connected to a crime.

Continued on next page

It’s not too early to get ready for year-end tax
planning. In fact, many strategies take time to set
up in order to gain maximum benefit. Here are
some preliminary considerations that may help you
to prepare.

Gather your data. One major reason for planning
towards the year’s end is that you usually now
have a clearer picture of what your total income
and deductions will look like for the entire year.
From those estimates, you may want to do some
planning to accelerate or defer income and/or de-
ductions in a way that can lower your overall tax
bill for this year and next.

However, to do that effectively, you need to take
inventory of your year-to-date income and deduc-
tions, as well as take a look ahead at likely events
through December 31, 2016, that may impact on
that tally. Since you’ll need to eventually gather
this data for next year’s tax return, you can double-
down on the benefits of doing so now.

Personal changes. Changes in your personal and
financial circumstances such as marriage, divorce,
a newborn, a change in employment, investment
successes and downturns should all be noted for
possible consideration as part of overall year-end
tax planning.

A newborn, for example, may not only entitle the
proud parents to a dependency exemption, but also
a child tax credit and possible child care credit as
well.

Continued on next page
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The IRS will still be able to seize funds connected to
illegal activities, such as money laundering and nar-
cotics trafficking.

Deductions

Under current law, taxpayers generally are allowed
an immediate deduction for the cost of replanting
diseased trees. The House approved legislation tar-
geted to citrus farmers. The Emergency Citrus Dis-
ease Response Act allows a full deduction in the cur-
rent tax year of the cost of replanting lost or dam-
aged citrus plants. The taxpayer must own an equity
interest of at least 50 percent in the replanted plants
and may deduct costs paid or incurred through 2025.

Pending legislation

The House was poised to approve several other tax-

related bills, including:

¢ Stop Taxing Death and Disability Act, which
would provide an exclusion from income for stu-
dent loan forgiveness for students who have died
or become disabled.

¢ Nuclear Production Tax Credit Act, which would
modify the tax credit for production from ad-
vanced nuclear power facilities

¢ Helping Ensure Accountability, Leadership, and
Transparency in Tribal Healthcare (HEALTTH)
Act, which clarifies the exclusion from gross in-
come for payments made under Indian Health
Service Loan Repayment Program.

Stop-gap spending bill

Congress was poised to approve a resolution to fund
the federal government through mid-December. The
resolution would fund the IRS at current levels. Con-
gress has been unable to agree on a fiscal year 2017
budget for the IRS. As January 2017 approaches,
lawmakers will likely pass an omnibus spending bill
to cover all federal agencies for the remainder of the
2017 fiscal year, rather than individual spending
bills. A year-end omnibus spending bill could extend
some tax extenders, especially energy tax breaks,
which are scheduled to expire after 2016.+

Contact Marcia if you have any questions.t
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Also, as with any ‘life-cycle” change, your tax
return for this year may look entirely different
from what it looked like for 2015. Accounting
for that difference now, before year-end 2016
closes, should be an integral part of your year-
end planning.

New developments. Recent tax law changes,
whether made by legislation, the Treasury De-
partment and IRS, or the courts, should be inte-
grated into a specific 2016 year-end plan. A
strategy-focused review of 2016 events includes,
among other developments:

¢ The definition of marriage as applied by new
IRS guidance;

¢ Changing responsibilities of individuals and
employers under revised rules within the Af-
fordable Care Act; and

¢ The impact of recent Treasury Department
regulations, such as those affecting certified
professional employer organizations, late
rollover relief, changes to deferred compen-
sation plans, and partial annuity payment op-
tions from qualified plans.

Timing. Once December 31, 2016 has come and
gone, there is very little that you can do to lower
your tax bill for 2016. There are some retirement
plan contributions made early in 2017 that may
count to offset 2016 liabilities and some account-
ing-oriented elections may be made when filing
a 2016 return. However, those opportunities are
limited, with much greater potential savings on
most fronts available if action is taken by De-
cember 31*.

For business taxpayers, one of many planning
points to keep in mind: a deduction for equip-
ment is not allowed until it is “placed into ser-
vice” within the business operations; purchasing
it is not enough. T

Please contact Marcia for more information.

¢ 1313 Chicago Avenue ¢ Suite 200 # Riverside, CA 92507-2087 # 951.686.3608  Fax: 951.686.3304 o

¢ Marcia@CampbellCPA.com ¢ www.MCampbellCPA.com &



http://www.mcampbellcpa.com�
http://www.mcampbellcpa.com�

	Newsletter Date:  November 5, 2009

	OCTOBER ISSUE

	Year End Tax Planning Is Right Around The Corner

	Congress Passes Targeted Tax Bills 

	Page #

	Volume 11, Issue 10



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



