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Benefits of Having a CPA at Every Stage of
Your Life

How Does My Coronavirus Stimulus
Payment Affect My 2020 Tax Return?

It’s never too early for financial management advice.
Whether you’ve just started your career or are approaching retirement, assistance from a professional
CPA can help keep you on track for all stages of your
life.

Now that many taxpayers have received their Economic
Impact Payments (EIPs), they’re wondering how that
extra cash is going to affect tax returns in the winter and
spring of 2021. Let’s go over the basics and some common questions about how your stimulus payment will
affect your 2020 taxes.

Senior Money Management
Maintaining independence becomes even more important as we age. As seniors, it can be difficult to
manage everyday bills and continue planning for the
future. Eldercare Management is a simple way to organize all your finances, plan for caregivers, and ensure all documents— like trusts and wills— are completed and up-to-date. Working with a CPA can help
you take care of your day-to-day income and expenses
and prepare your family for any future financial needs.

What Our Clients

The first round of EIPs were cleared for release in early
April, 2020. Hopefully you’ve received yours, or it’s on
the way!

Whether you filed a tax return or received certain government benefits, the Internal Revenue Service used prior-year information, 2019 or 2018, to determine who
Continued on next page was eligible for these payments. Think of this as receiving an advance rebate on a credit you’ll claim when you
file your 2020 taxes next year—$1,200 per taxpayer and
Say About Us
additional $500 per child 16 and younger.

“Marcia is very professional. She
was recommended to me by my
attorney. I was satisfied after
interviewing her, and now I go to
Marcia every year for my taxes.
-AB

How do the COVID-19 first-round stimulus payments actually work?

The “advanced rebate based on prior year info” idea
begs follow-up questions: What if your 2020 tax situation is different from 2019? What if you claim fewer
dependents? What if your income is higher? Are you
going to have to pay the stimulus back?
The answer: no, you won’t. The way the law is written,
the credit can’t be reduced below zero, so you won’t be
required to pay anything back if you received more than
you were entitled to.
Continued on next page
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Elder and Financial Care

Will I owe taxes on my stimulus payment?

Retirement is a life-changing goal that many people can’t
wait to reach. Retirement can mean the freedom to pursue new dreams or just a transition into a more fluid lifestyle. Many factors go into planning for your retirement,
including your health. It’s important to get financially fit
and prepare for any health changes that may occur once
you’re out of work. An experienced CPA can help you
evaluate your current and future healthcare needs and
develop a benefits strategy.

Since the EIPs are treated as advances of a 2020 tax
credit, that money is not considered taxable income.
You won’t have to pay income tax on the stimulus
money.

Trustee Responsibilities

Children who are trustees can have big responsibilities
when it comes to managing their parent’s finances or assets. Trustees can benefit from working with a private
fiduciary. Aside from helping trustees, Fiduciary services
also assist with a power of attorney for asset management, conservators of the estate, guardians of a minor’s
estate, and special needs trusts. An experienced CPA can
be the objective advisor your family needs to avoid conflict and make decisions in your parent’s best interest.

That doesn’t apply to any unemployment benefits
you may receive during the pandemic, however—
those are still considered taxable income, so be sure
to check that the amount of taxes withheld from your
unemployment checks covers your tax obligation.
Will my stimulus payment put me in the next tax
bracket?
As mentioned before, the EIP is not classified as income, so the payment will not bump you into the next
tax bracket. Even if you’re right on the line of your
current bracket, the stimulus payment won’t put you
over the edge.

Benefits of Having a CPA by Your Side

Will I get any of my tax credit when I file next
year if I received an Economic Impact Payment
(EIP)?

From job transitions to administering a personal trust,
you can benefit from professional money management at
any age. Having a CPA with you by your side will help
you feel confident in your finances and your future.

The payment is an advance for a 2020 tax year credit.
If you receive the full amount you are entitled to as
an EIP this year, then you’ve essentially claimed the
full credit amount early.

Source: www.mcampbellcpa.com
Please contact our office for more information.†

However, if you received less than you are entitled
to, you’ll be able to claim the additional amount of
the credit on your 2020 tax return. A good example
would be if you have a baby in 2020–that’s a new
dependent to claim on your 2020 taxes which, among
other tax benefits, gives you an additional $500 stimulus “credit.”
Remember, as we mentioned before, you won’t have
to pay back any amount of that stimulus check that
was more than what you should have received.
State refunds will likely proceed as normal, since
states did not provide stimulus payments.

Source: www.1040.com
Please contact our office for more information.†

“Gratitude is a quality similar to electricity:
It must be produced and discharged and
used up in order to exist at all.”
~William Faulkner

You can e-mail us at
Jessica@MCampbellCPA.com
to receive your newsletter
by e-mail!

